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OREGON BUSINESS SITUATION - ARCH 


% Change 
(ad3.=adjusted 
for days) 


Feb., 1942 Mare, 1942 


as Sales (701 Independent Stores) 


*5,899,893 $7,039,774 + 8.9 adj. 


Bank Debits (96 Banks and Branches) 4319,415,817 $409,457,134 + 8.5 adje 


Building Permits (47 Cities) 91,364,773 


Lumber Production (wily. ave.<bd.ft.)* 164,495,000 
Plectrical Energy Sales (krh.) 122,198,650 
Ordinarv Life Insurance Sales $5,246,000 
Gasoline Sales (gallons) 18,844,892 
Unemployment Compensation Claims 55,595 


Business Fhilures (liabilities) $103,000 


$1,518,561 
170,437,000 
122,458,213 
$4,965,000 
22,332,700 
36,605 


$86,000 


+11.3 
+ 3.6 
- 9.2 adj. 
~- 5.4 
+18.5 
- 34.2 


-16.5 


“Western Orezon and Western Vashington 








(See op. 8=11 for comment and indexes for 12 Oregon Trade Areas) 
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THE 1942 UNIVERSITY GRADUATES IN BUSIVESS ADMINISTRATION 


ictor P. liorris, Dean, School of Business Administration 


The School of Business Administration at the University of Oregon has long 
sought to serve the commonwealth of Orezon bv furnishing treined yourg men and 
women to the ranks of Oregon business. The successful placement of the gradu- 
ating seniors each year is a distinct problem. It is vital to the student to 
secure a vosition in which he will find opvortunity; it is vital to businessmen 
to gct the best trained students available. 


In certain vecrs the sunnly of "jobs" is less than the supply of treinoed 
men and women. This year the piacement problom is reversed, and the Sch:el of 
Business Administration finds itscolf unable to furnish as manv canable siudents 
as Oregon busincssmen arc pleading for. University of Oregon graduates have 
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made good; we are proud of their record as employees, in executive positions, and 
in their own businesses. They have made excellent records in accounting, foreign 
trade, merchandising, finance, real estate, insurance, and many other commercial 
and professional lines. Office and secretarial positions, also, have been filled 
by women graduates trained here on the University campus in typing and stcnography. 





The School of Business Administration knows that it will be unable to furnish 
as many competent candidates for positions as Oregon businessmen will be calling 
for, but we will attempt to accomplish the following things: 





First, furnish businessmen the names of qualified students now 
completing their college training. It must always be borne in mind 
that available men and women are distinctly limited in number, owing 
to war conditions. 


Second, answer fully and frankly all requests for information about 
individual students who arc candidates for positions. It is a service to 
both student and cmployer to sce that the right student gets into the 
right job. It is important to all concerned that misfits do not occur. 


These are going to be difficult months ahead, but the School of Business Ad- 
‘ministration hopes to be able to render real service to both students and 
businessmen. 








LIFE INSURANCE SALES -- 1941] 


Sales of ordinary life insurance in Oregon during the year 1941 totalled 
$62,818,000, an increase of 14 per cent over 1940. For the nation as a whole, 
seles were $7,319,049,000, an increase of 11 per cont over the preceding vear. 
Sales in Oregon were 9 per cent better than in the average year over the period 
1936 to 1940; in the United States, 6 per cent. Regionally, the Pacific statcs 
led the nation in the 1941 incrcase, with 17 per cont more sales than in 1940. 


The volume of ordinary life insurance in force on December 31, 1941 in 
Oregon is estimated at $660,266,000, on increase of 4.6 per cent over December 31, 
1940. On a per capita basis, this amounts to $606, as compared with the national 
figure of $625. 





The above volume figures are those ecstimatcd by the Life Insurance Sales 
Research Bureau, Hartford, Conn. Comparative percentages are bascd upon the 
ectual experience of 55 companics representing over 80 per cent of the new 
ordinary life insurance in effect in the United States. 
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SOURCES OF STATS REVENUE IN OREGON SINCE: 19091/ 


Flinyd Bowers, Assistant Supervisor, Division of Audits, State of Oregon 


The expansion of govermnental functions as well as increasing costs have led to 
many chanzos in the sourco of state revenue. As late as the bienniuz of 1915-1916 
more than 68 per cont of tho state revenue in Oregon was derived from the tax on 
property. In a society predominately agricultural the ability to nay taxes is rough- 
ly measvred by the amount of tangible property ormed. Ina more industrialized age, 
income, which is perhars the best single measure of tax-pvaying ability, is often only 
remotely related to tangible property ovmed. it would annear reasonable to suppose 
that a realization of this fact has contributed to tho sift from the property tex 
aS a source of state rsovonuc. 


Since there are definite and observable limits to nrovnerty tax.s, the expansion 
of governmentel functions that took place could not have occurred solely on a 
property-tax base. It could probably be demonstrated that in most cases the groups 
interested in promoting an oxpansion of an existing governmental function or the 
undertaking of a new function have also been resvyonsible for promoting a now revenuc 
source to finance the proposed incrcase in state sponding. The expansion of state 
hishways did not make sizrnificant prosress until the salcs tax on gasoline yas 
"invented," 


It should not be assumed that the changes in revenue sources in Oregon since 
1909 have follovred the simole pattern of a shift from regressive taxcs to progros- 
Sive teoxes. It is truc that osrsonel and ceor2zeration income taxes have been 
adopted, tut the maximum rate is orly 7 vor cont. Perhans a srcateor vroportion of 
rovenucs vould have been raised by income toxcs in the higher brackets, had not the 
Federal government raised the mediwn- and unner-bractet rates so sharply. The funds 
raised by income taxation in Oregon is smali in relation to the »vroceeds of the 
gasoline tax. In the final biennium covered bw this study (1925-1936) the income 
taxes yielded $5,303,350, the metor vehicle fuel tax $18,918,145. 


It vould anpear that Orezor has gone a considerable distance in relatins the 
revenue source to the object or pnurvose for vhich the funds are to be exnended. 
Thus, state highvay construction and maintainence is financed by te motor vchicle 
fuel tax; uncmnloyment compensation payments are financed by the pavroll tax; 
various regulatory activities, such as those inecludcd under the State Devertment of 
Agriculture, are financed by svccific feces charged. 


What Is Stato yuc? It is not ontircly simple to determine what is state 
revenue and what is not state revonuc. Orcgon in common with othcr statcs has 





V/ The material contaired in this article ras taken fron "A Classification and 
Analysis of Reccipts end Exocnditures of the State of Oregon, 1908-1936," 
e thesis submitted by ?r. Bowers. in nartial fulfillmont of requirements for 
tho degree of “astor of Business Administration, University of Orcgon, dunce, 
1940. Theo thosis was written under tho suoervisior of Orin K. Burrell, pro- 
fossor of Business Administration, whe arranged the neterial for publication 
in the REVIEW. An articlo ir the farch REVIEW traced the changes ir tr 27t}- 


tTe.2. of state c--enditurese 
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assumed some proprietory functions in recent years, and it is not always easy to de- 
termine whether the reccints of such agencies constitute state revenue. Inclusion 
or exciusion has been determined unon the basis of the nature of the fee or levy 
charged by such azency. Where the payment to the agency is voluntarv the resultant 
irccome is not considered to be "state revenuee" Thus tue gross sales of the state 
liquor stores have not been included as income, »but the profits turned over to the 
State Treasurv have been considered as income. The fees charged by the State 
Industrial Accident Commission, sinco state insurance is voluntary, have not been 
considered as inconie. 


It has been impossible, however, to follovr this policy with rigorous con- 
sistency. Included in the carninss of general derartnents are many fecs which are 
related to srecific scrvices and the na:rment of which is essentially voluntary. 
Thus the tuition fees of the institutions of hisher education are included as state 
revenue, evon though attcndance at such institutions is entirely voluntarv. 


Shifts In State Revenue Sources. While the tables and charts rhich follow 
sneak for themselves, the following general conclusions anpear to be justified. 





(1) There has been a drift avav from the vrovorty tax as a source of state 
revenue. 


(2) There a>pears to be scne texderev to relate the source of revenue to the 
exnenditure, that is to male rew state activities "self-sustaining." The motor 
fuel tax is a case in noint, ‘ 


(3) The state has assured a nwnber of »~ronrictory functions. These activities 
arc in the main solf-t#unportirg. The most important arc the state liquorestore 
system, Industrial Accident Commission, Veterans Stato Aid Commission, and the 
Unemployment Commconsation Comaission, although the latter was not created until 
after the »veriod covered by this study. 


(4) The main new revenue sources emmloved in the period under review have been 
the following (in order of immortance): 


(a) Yotor-vehicle fuel tex. 


(b) Grants in aid (chiefly from the U. S. govornment for roads, schools, and 
relief}. 


(c) Mctor-vehicle licenses. 
(d) Income, excise, ard intangiblos tax. 


(e) Cerporation ard insurance-commany liconses. 
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Table I 


Revenues, Ponulation, and Seciel Income, 1905-1936 


Receints from Social Per % Revenue 
Bonds & Cther Ponvlations Incone4/ Capita to Social 
Bienniun Revenuesl/ Indebtedness (Odd Years) (add 000) Revenues Income 


1909-10 # é $ 647,055 : $ 6.77 
1911-12 : 684,847 9.24 
1913-14 ) 708, 537 10.39 
1915-16 ) 732,226 - ~ 11,80 
1917-18 | 2,440,530 755,916 a=» 11,87 
1919-20 5,094 12,450, 621 779, G06 1,291,125 29.64 
1921-22 23,309,457 228,325 ~- 41,02 
1023-24 39,333,731 15,623, 194 $41,573 on. 46,74 
1925-256 43,949,428 6,44¢,595 874,822 ae 
1927-28 45,267,142 6,795, 660 908,070 -- 49,85 
1929-39 54,125,104 633,500 941,318 57.50 
1931-32 . 53,265,392 7,728,597 966,950 55.09 
1933-345/ 38,797,4315/ 6,249,662 983,950 29 ,435/ 
1955-36 57,411,971 9,545,317 1,068,000 56.96 








Y/ The revenues as shown include receivts from motor ve’icle fuels tax, income and 
intancibles tax and inheritance tax after deducting refunds made by warrant. 


2/ The receints from indebtedness do not include recei»vts from sales of Tural 
Credits Farm Loan Bonds as such receists have been included in the nublic ser- 
vice entermvisnse- 


3/ Zighteenth Biennial Report, State of Cregon Board of Yealth. 


4/ Yatioral Bureau of Economic Research, Income in the Yarious Statese-Its Sources 
and Distribution--1919, 1920, 1921. lational Industrial Conference Board-- 
1929 to 1936. 








5/ The so-called bicnniun 1933-34 included only 21 morths. If the avcrase monthly 
revenue is determined for the period Cctober 1, 1932 to June 30, 1936 and three 
months everase revonue added to the 1935-34 "biennium", tho total revenue bee 
comes $50,521,C17, tho por canite revenue becomes $51.65, and the percentage of 
revenue to social income becomes 7.4 ver cent. 
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Table II 


Revenue Source as Por Cont of Total 





Property 
Taxes 

Business 
Licenses 
Non-business 
Licenses 
Grants in Aid 
Earnings of 
General Depts, 
Interest 
Miscellaneous 
Total per cent 
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CHART I 


State of Crecon Revenue By iajor Sources 
Biennia 1909-10 to 1935-56 
(In Millions of Dollars ) 


| 
' 





? 
. 
' 





>. 
he ame «ede ~< ~-o0e Be oe oe eee oe 


oo <= + Gee oo: meee ~ 
: 


























| Total 
aLiquor Profit 
/ 


Proverty Taxes 


: Other Taxes 


* (inheritance and 
gift, income and 
excise, motor ve-= 


¥ hicle fuel, al- 











i 
‘ 





' coholic beverage, 


motor carriers) 


























































































































} 
I 
H 


Lh ds. 
/ Non-business 


Licenses 
| (Chiefl-* “tor 
-# vehicle) 


Grants in Aid 


. roads, schools, 


SY and relief) 











— 


























aa Stull a a 
— rs rt ——— ' ‘ tether 
LAT W CLALIT LUT oa aera 


1911 1913 








1908S 


e 4 
e @ > ‘ a 
. = S os .@he e c e . 
e , . * . a - ce * 
oo, a” Of at 
: —— = Rat 


1915 1917 191° 1921 1923 1925 19271929 1931 1933 .1935 


= Business Licenses 


- Interest 


incs of “on 
entse cncral 


Miscellaneous 


W910 1912 1914 1916 1918 1920 1922 1924 1926 1928 193 1932 1934 1936 








OREGON BUSINESS REVIEW 








BUSINESS ACTIVITY IN 12 OREGON TRADE AREAS! / 


I PORTLAND 


(Clackamas, Columbia, hiultnomah, 


Washington) 


Retail Sales (525 stores) 
Bank Debits (27 banks) 


wilding Permits (7 cities) 


TI Ye * SLA ATT: Waa oe 
(Merion, Polk, Yamhill) 


Retail Sales (40 stores) 
-Bank Debits (10 benks) 
Building Permits (4 cities) 


III UPPER WILLAMETTE VALLEY 
(Benton, Lane, Lincoln, Linn) 


Retail Sales (74 stores) 
Ban's: Debits (12 banks) 
Building Permits (9 cities) 


Tv NORTH OREGON COAST 
(Clatsop, Tillamook) 


Retail Sales (29 stores) 
Bonk Debits (4 banks) 
Building Permits (2 cities) 


V DOUGLAS - COOS BAY 
(Coos, Curry, Douglas) 


Retail Sales (?5 stores) 
Baon't Debits (6 banks) 
Building Permits (6 cities) 


VI SCUTHERN OREGON 
(Jackson, Josenhine) 


Retail Sales (30 stores) 
Bank Debits (5 banks) 
Building Permits (4 cities) 








Fohrui.cy 


44,190,988 


$214,910, 6&7 


$1,084,920 


$267,881 
430,385,501 
336,265 


$480,956 
$19,519,150 
$81,411 


$95,560 
$6,027,400 
$59,585 


$80,465 
34,861,280 
829,845 


$140,218 
$7,994,110 
"19,657 


. r2v6oh | 


$5,005,395 
$208, 633,512 
$1,124,645 


$316,964 
$28,415,816 
£74,111 


$559 , 506 
$24,344,585 
$101,455 


$115,943 
$8,590,504 
$34,210 


$102,569 
85,144,232 
$6,620 


$184,172 
$11,121,329 
$24,075 


*% Change 
(adj adjusted 
for days) 


1/ Retail Sales-Indenendent Stores as reported by the San Francisco office of the 


Bureau of the Census; ban’: debits and bvildinz pormits as revorted te the Burcau 


of Business Research. 
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BUSINESS ACTIVITY IN 12 OREGON TRADE AREAS 


VII UPPER COLUMBIA RIVER 
(Gilliam, Hood River, Sherman, 
Wasco, Wheeler) 


Rotail Sales 
Bank Debits (6 banks) 
Building Permits (2 cities) 


VIII PENDLETON 
(Morrow, Umatilla) 


Retail Sales 
Bank Debits (6 banks) 
Building Permits (4 cities) 


IX CENTRAL OREGON 
(Crook, Deschutes, Jefferson) 


Retail Sales 
Beni: Debits (4 banks) 
Building Permits (3 cities) 


X KLAMATH FALLS - LAKEVIEW 
(Klamath - Lake) 


Retail Sales 
Bank Debits (4 banks) 
Building Pornits (1 city) 


XI BAKER - LA GRANDE 
(Baker, Grant, Union, Yallown) 


Rotail Sales 
Bank Debits (9 beanics) | 
Building Permits (2 citics) 


XII BURNS - ONTARIO 
(Horney, Malheur) 


Retail Sales 
Benk Dobits (3 banks) 
Building Permits (3 citics) 








February 


1 
seneaien 
$23,490 


2/ 
$4,455,813 
$8,225 


2 
~~ 5 


15,170 


3 
$7,789,455 
$3,820 


) 
$2, = 
$2,585 


March 


1 
a we 
$6,400 


1 
$7, ~ om 


$95,360 


2 
selten 
$2, 650 


2/ 
$12,270,197 
$40,465 


3 
— 
$7, 500 


3 
— 
$1,240 


% Change 
(adj.eadjusted 
for days) 


f 


s/ 
20.7 


91.9 


 - adje 


48.0 adj. 


V/ Tventy=-three stores in the Upper Columbia River and Pendloton areas report sales 
of $98,273 in February, $125,406 in March, an increase of 17.3 per cont,adjustcd. 


2/ Twenty-cight stores in the Central Oregon and Klamath M.llseLakoviow arcas report 
sales of $138,998 in Fobruary, $157,359 in March, an incroaso of 5.3 per cont,adj. 


3/ Twonty-five stores in tho Bckor-la Grendo and Burns-Ontario arons roport sales of 
$110,309 in Fobruary, $135,921 in March, an inercese of 15.7 nor cont, adjusted. 
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OREGON BUSINESS « MARCH 


General Businesse Business in general in Oregon as indicated by debits to 
individual accounts of 96 barks and branches increased 8.9 per cent (cdiusted for 
days) in March as compared with February. Although tax payments again may account 
for part of this increasc, most othor indoxes (sce page 1) show a continued goneral 
acceloration of the business tempo. Areas vith better than average increases in 
bank debits were Portland, North Oregon Coast, Southern Oregon, Central Cregon, and 
Burns-(ntario. (Note: The sharp decline of 20.9 per cont in debits of 10 banks in 
the Lower Villamette Vallev area, shorm on page 8, is not indicati~r of sconercl 
business conditicns, as one bani reported a very large debit figure for February 
which ts probably the result of institutional factors.) 


Retail Sales. Retail sales of the 701 independent stores in Oregon which 
reported to tho San Francisco office of the Bureau of the Consus increased 8.9 vcr 
cent (adjusted for days) in larch over February. This is a little under the usual 
Seascnal increasce As compared with iiaarch 1941, sales 1rore 9.8 ner cont highcr. 
Great variations betyceon defense cnd nonecefense arcas are begining to anpecr. 
Percentage changes for the tyrelve arcas for most kinds of busincss were as follovs: 


% Change 
Area Mar. 1942 over “ar. 1941 


— 


Portland 

Lower Willamette Valley 

Upper “illamette Valley 

North Orezon Coast 

Douglas-Cocs Bay 

Southern Oregon 

Upper Columbia River ard Pendleton 
Central Oregon and Klamath PhllselLekeview 
Baker-LaGrande and Burns-Ontario 


trtrr + 


+ 
D> 
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| 
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Percentage changes in various lines of merchandise in March 1942 over the 
previous month and as compared with March 1941 were: 


% Change % Chango 
liar. 1942 over Feb. 1942 Var. 1942 over tiar. 194} 
(adjusted for days) 

Department Stores +11. +32.6 
Food Stores Group 0. +13.1 
Eating & Drinking Places Group 6. +23.8 
Drug Stores 0. + 24.9 
Apparel Stores Group 546 +47.7 
Automotive Stores Group - 9. -~ 74.4 
Furrniture=-Houschold=Radio Group +21.8 +18.2 
Lumbor-Building-Fardware Group +12,.8 +19.1 


Percentage changes are based uror reported figures and are not adjusted for 
price chenges. 
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Building Permits. Forty-seven Oregon cities reported a total building-permit 
valuation of $1,518,561 for the month of March, cn increase of 11.3 per cent over 
the $1,364,773 reported in February. Permits for new residential construction 
totalled $756,375, a decrease of 14.7 per cent; permits for new non-residential 
construction were $409,830, an increase of 46.7 per cent; nermits for additions, 
alterations, and repairs were $352,356, an incrense of 77.6 per cent. The War Pro- 
duction Board on Avril 9 ordered that no netr residential construction may be started 
after that date except in defenseeratcd areas. Work already under way may be con= 
tinued, although The Board has reserved the right to ccll a halt. Feintenance and 
revair work can continue regardless of the amount, while remodeling “hich involves 
a new addition to a structure may not exceed $500 for a residential unit, $1,000 for 
farm structures, or $5,000 for commercial and industrial buildings unless preference 
ratings are obtained. 


Lumber Production. Production, shipments, and orders received in the Vest 
Coast (estern Cregon end Vestern Viashington) and “'estern Pine (Eastorn Oregon and 
Eastcrn Washington) areas were reoorted by the Vational Lumber Manufacturers 
Association for four weeks ending March 23 and the same period a vear ago as follows: 


Nar. 1942 
(72 ba. ft.) 


Mar ° 194] 
(3 bd. ft.) 


% Chenge 


Vest Coast 


Production 
Shipments 


485,920 
531,490 


500, 853 
506,727 


Orders Received 
Unfilled Orders-- 
Mor. 28, 1942 2 linr. 29, 1941 


Western Pine 


Production 
Shinments 

Orders Received 
Unfilled Orders<-= 


542,794 
692, 394 


240,551 
277,663 
289,065 
345,367 


550, 242 
613,833 


246,059 
290,537 
335,440 
338,049 


ifar. 28, 1942 @ Mor. 29, 1941 
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